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INSIDE THIS ISSUE. . .                                                                                           December 11, 2009 
 

  1. Governor Corzine Rolls out New Solar Financing Program – Seeks Banker Involvement 
  Mike Affuso, VP, Government Relations reports on a solar energy program that is not funded by government 

loans but presents an opportunity for banks to make loans. 
  2. FinCEN Update for BSA E-Filers Regarding Implementation of SAR Validations 

  FinCEN will implement the second phase of the BSA E-Filing SAR Acknowledgements and Validation process 
which applies data quality checks and provides filers with information on the quality of their submissions for 
electronically filed SARs on December 12, 2009. 

  3. House Passes Data Accountability & Trust Act and Informed P2P User Act Online Security Bills 
  The House of Representatives has passed two bills designed to promote online security - H.R. 2221, the Data 

Accountability and Trust Act, and H.R. 1319, the Informed P2P User Act. 
  4. TICIC News 

  TICIC closed a $10,100,000 loan for a project in Woolwich, Gloucester County known as The Oaks at 
Weatherby to fund a Construction Loan. 

  5. Members, Associate Members and Endorsed Service Providers Invited to Submit Informative 
Articles to New Jersey Banker Magazine 

  New Jersey Banker, the NJBankers quarterly magazine, is looking to members, associate members and endorsed service 
providers for articles that would be of interest and benefit NJBankers membership. 

  6. Regulatory Review Now Available By Subscription to Members 
  Over the years, NJBankers has received requests for subscriptions to Regulatory Review and now this comprehensive publication is 

available to your employees with a subscription available directly through NJBankers. 
  7. FinCrime Information-Sharing Network Enhances Bank Security 

  FinCrime facilitates distribution of information regarding financial crimes through a database which is distributed to 
interested participants in the network allowing banks to detect and prevent fraud. 

  8. Save the Date!  ABA Government Relations Summit, March 16-18, 2010 
  9. Capitalizing on Punitive Overdraft Legislation is Not Rocket Science 

  Mike Wummer, EVP, BSG Financial, discusses pending overdraft legislation and electronic check recovery as a 
response to an anticipated rise in returned deposit items for business customers. 

10. Underwriter Sought for NJBankers 2009-2010 Annual Report 
  The report is widely read and is provided to our member banks, associate and endorsed service providers, and 

members of the federal and state legislature. 
11. It’s Time to Prepare for the 2009 Community Service Award Program 
12. Individual Seeks Employment 
13. Deluxe Presents:  Beyond Branding: How to Thrive in the New Economic Reality 
14. Special Web Seminar for NJBankers Members Only – December 15, 2009 
15. Low Income Housing Tax Credits Seminar – January 20, 2010                              NEW 
16. Third Annual Bankers Legislative Day in Trenton – February 10, 2010 
17. Advanced IRA Issues Compliance Seminar – February 25, 2010 
18. The Psychology Behind Fraud, Unethical Behavior and White Collar Crime Seminar – March  2, 2010 
19. NJBankers Web Seminars  
20. County League and Other Industry Meetings 
21. Upcoming NJBankers Board and Committee Meetings 
22. Open Regulatory Comments - Federal & State  
23. Interest in Buying or Selling Loan Participations 
24. Interest in Buying or Selling Loans 

2010 Annual Convention                May 19 – 23, 2010               The Ritz Carlton, Naples, FL 
Registration material for the Annual Convention was mailed this week.  See page 2 for details.



 Bankers and police officers can also search existing cases in the database at any time, 
based upon criteria such as names, dates, geographic area and type of fraud. FinCrime 
also allows users to post digital images of suspects and scans of forged or counterfeit 
checks, which is especially helpful to frontline staff.  

 
For more information regarding FinCrime, visit https://secure.fincrime.com/about_fcn.cfm or 
contact David Harkness, VP/Business Development at extension 630 or 
dharkness@njbankers.com.  

$$$$$$ 
 
8.  Save the Date!  ABA Government Relations Summit, March 16-18, 2010 
 
Last year’s ABA Summit drew more than 800 bankers including 36 from New Jersey whose 
passion and commitment surprised Congress and the White House.  
 
Our voices were heard.  Keep the momentum.  Stand up and speak for the future of banking.  
 
Join NJBankers and register now!  Visit www.njbankers.com or www.njleague.com to register 
for this important event.  Your bank does not have to be an ABA member for you to participate.  
Working together, our voices gain strength. 
 

$$$$$$ 
 
9.  Capitalizing on Punitive Overdraft Legislation is Not Rocket Science 
 
According to mathematician and physicist Isaac Newton, whenever two objects interact, they 
exert opposite and equal forces upon each other that bring about change.  For example, when 
you sit in a chair, two forces result from this interaction: your body exerts a downward force on 
the chair and the chair exerts an upward force on your body.  These two forces, called action 
and reaction forces, are the subject of Newton's third law of motion -- known as the Action-
Reaction law -- which states: For every action, there is an equal and opposite reaction 
force. 
 
Action-reaction force pairs make it possible for you to sit.  These powerful forces also explain 
how your financial institution can increase income in an economy that is exerting a downward 
force on us all. 
 
The Action: As most financial institutions are well aware, overdraft programs and the income 
they generate are under attack in Congress.  Rep. Carolyn Maloney (D-NY), chairman of the 
Joint Economic Committee, has introduced a bill (H.R. 3904) that would require a written opt-in 
for banks to enroll customers in overdraft protection programs.  The legislation, among other 
things, also would limit overdraft fees to one per month and six per year; require fees to be 
proportional to the cost of processing overdrafts; mandate that customers be warned if an ATM  
 
transaction would overdraw their account; and require transactions to be posted in such a 
manner that the consumer does not incur avoidable overdraft coverage fees.  (Senate Banking 
Committee Chairman Chris Dodd (D-CT) introduced similar legislation on Oct. 19.) 
 
Although legislative bills are typically written in the harshest terms possible and then amended 
to achieve a consensus, it is still likely that overdraft programs as we know them today will 
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significantly change – to the detriment of consumers and financial institutions.  As a result, 
banks may simply start returning all non-sufficient funds (NSF) checks again. 
 
The Reaction:  It is estimated that more than 2.2 million bad checks are presented for payment 
each day—the vast majority of them written to businesses. When a financial institution declines 
to honor a bounced check, not only is the check writer penalized with an overdraft fee, the 
business is then burdened with the task of collecting the funds from the check writer. At this 
point, the check becomes a returned deposit item for the business—typically collectable only 
40% of the time using traditional collection methods, such as re-depositing, phone calls, letters, 
etc.  
 
It is logical to assume, that as more and more checks are dishonored by banks (the action), the 
number of returned deposit items will increase proportionately for businesses (the reaction)… 
along with the headaches of collecting these funds.  Accordingly, an electronic check recovery 
(RCK) program will become an even more valuable solution for business customers AND your 
financial institution. 
 

 Electronic check recovery helps your business customers collect more funds from NSF 
checks and other returned deposit items, with less work. 

 There is no cost to the business. 
 Electronic check recovery helps your bank realize much-needed income (through a share 

of collection fees paid by the check writer) to offset anticipated lost OD revenue.  
 It is simple to implement.  
 It is completely compliant. 

 
As the number of bounced checks rise, the more likely your business customers are to seek an 
alternative method to help them collect the increasing number of returned deposit items.  When 
businesses select a third-party collection solution (usually an electronic recovery method, due to 
its proven 70 to 75 percent success rate), your financial institution loses a measure of loyalty 
from your business customer.  More importantly, your institution loses the income an electronic 
check recovery would generate, and it incurs additional costs to process these “special 
instructions” customers.  There is no better time than now to consider electronic check recovery 
to respond to– and earn income from– the inevitable rise in returned deposit items for your 
business customers. 
 
Sir Isaac Newton’s first law of motion states that objects tend to stay in their current state, 
unless an external force provokes a change.  Although the future of overdrafts is certainly 
unpredictable, it is likely the change is coming.  And when it does, an electronic check recovery 
program can help financial institutions take advantage of the reaction that will follow.   
 
It’s not rocket science.  Just plain smart. 
 
NJBankers endorses BSG Financial's electronic check recovery program, Re$ubmitIt®.  For more 
information, contact Mike Wummer, executive vice president, at mwummer@bsgfinancial.com. 
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